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For more than two decades now, as online retail has grown to be a larger and larger share of 

shopping activity, the marketplace has grown increasingly unfair to traditional retailers with 

brick-and-mortar stores. Online retailers benefit because they are not required to collect sales 

taxes for the states in which they do not have a physical presence. The difference can be 

significant for higher priced items and high volume purchases. 

The Marketplace Fairness Act, recently passed by the U.S. Senate, would create a level playing 

field for all retailers by closing this sales tax loophole and requiring online retailers to collect 

sales taxes, just as traditional retailers have always been required to do. This would give brick-

and-mortar retailers equal footing for competing in the retail market. In addition, online retailers 

would be provided with free sales tax collection software to make compliance easy, and small 

retailers below a certain threshold of annual sales would be exempted altogether. 

Florida TaxWatch, the Florida Chamber of Commerce, Associated Industries of Florida, and the 

Florida Retail Federation are united in support of the Marketplace Fairness Act, a bill that would 

promote the ideals of a free-market economy, as well as benefit our nation as a whole. 

Some in opposition to this legislation have been spreading false claims, saying it would create a 

new Internet tax. This is simply not true. In fact, sales taxes for online purchases are already due, 

but individual shoppers are the ones tasked with reporting and paying the sales taxes. Hardly 

anyone complies. The Marketplace Fairness Act would require the retailers to collect the taxes at 

the point of sale. 

A recent study conducted by economists Art Laffer and Donna Arduin shows that closing the 

online sales tax loophole would prove incredibly valuable to our economy. The Marketplace 

Fairness Act would lead to economic growth and could lower overall tax rates:  projections over 

10 years are 107,474 new jobs in Florida and an increase in our Gross State Product by 3 percent.  

With the right leadership and initiative from state lawmakers, the Marketplace Fairness Act can 

be revenue neutral. States such as Wisconsin and Ohio have already made it clear that they 

would offset any increases in revenue from the Act with complementary cuts to other parts of 

their tax structure.  We hope Florida takes a similar course of action, and we will actively 

recommend such policies for the 2014 legislative session. 

 

 



 
 
 

Online commerce has been a great benefit to our economy and will continue to revolutionize and 

positively disrupt the way we do business, but it should not benefit from tax loopholes that give 

unfair advantages. Our government should not be picking winners and losers. If passed, the 

Marketplace Fairness Act would create an even playing field from which our entire economy 

benefits. Local businesses are important parts of our communities, and they deserve a fair market 

to compete in. Congress needs to take action on this important issue, which will invigorate our 

local and statewide economies. 

 

Sincerely, 
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Thomas C. Feeney, III 

President and CEO, Associated Industries of Florida  
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Mark Wilson 

President and CEO, Florida Chamber of Commerce 
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Rick McAllister 

President and CEO, Florida Retail Federation 
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Dominic M. Calabro 

President and CEO, Florida TaxWatch 

 

cc: The Florida Congressional Delegation 

 


